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Event and attendance: 
The OECD Platform on Financing SMEs for Sustainability was launched on 2 November 2021 at the 
OECD COP26 Virtual Pavilion. Over 180 participants, including representatives from the OECD, 
public and private financial institutions, governments, SMEs and other members of the broader public 
attended the high-level launch event. The event provided an insightful panel discussion on the main 
drivers and challenges for sustainable financing of SMEs, promising sustainable finance models and 
instruments for SMEs, as well as the role of policy in accompanying SMEs on their journey to net 
zero. 
 

About the Platform: 
The OECD Platform on Financing SMEs for Sustainability brings together public and private financial 
institutions, policy makers and SME representatives to help foster SME access to sustainable finance 
by bridging SME financing and knowledge gaps. The Platform also contributes to advancing research 
and policy dialogue on the design and implementation of measures for SME access to sustainable 
finance. 
 

Speakers: 
Isabelle Hudon is the CEO of the Business Development Bank of Canada, which has been providing 
financing, advisory support and capital to Canadian SMEs and entrepreneurs for over 75 years. The 
BDC works with entrepreneurs in all sectors and at all stages of development. The BDC is committed 
to helping Canada’s entrepreneurs create a prosperous, inclusive, green economy. The BDC is also 
committed to reducing its own operational footprint to net zero by 2025. As the Bank’s first woman 
CEO, Ms. Hudon brings a deep business background and a clear vision for an inclusive economy to 
support growth for Canadian entrepreneurs. 
 
Lamia Kamal-Chaoui is the Director of the OECD Centre for Entrepreneurship, SMEs, Regions and 
Cities. She has held several senior positions at the OECD since 1998. From 2012 to 2016, she served 
as Senior Advisor to the OECD Secretary-General, where she supported the Secretary-General’s 
strategic agenda and led the OECD Inclusive Growth initiative, the Knowledge-Sharing Alliance 
programme, the development of the Global Deal and the implementation of the OECD Strategy on 
Development. From 2003 to 2012, she was Head of the Urban Programme in the Directorate for 
Public Governance and Territorial Development. She has also previously worked in the Trade 
Directorate and the Directorate for Financial and Enterprise Affairs. Before joining the OECD, Ms. 
Kamal-Chaoui worked for a university-based research institute as well as several media outlets. 
 
Pascal Lagarde is the Executive Director of Bpifrance, France’s one-stop shop for entrepreneurs, 
created in 2013 by bringing together several agencies under a single umbrella. Bpifrance mainly 
supports micro-businesses, SMEs and mid-caps. It offers a continuum of solutions adapted to every 
key step in a business’ growth including business creation, financing, guarantees or equity 
investment. It is also the French agency for innovation. Pascal brings more than 20 years of 
experience in different facets of SME financing. 

Catherine Lewis La Torre is the CEO of the British Business Bank, the UK’s government owned 
business development bank. Established in 2014, the BBB seeks to level the playing field for finance 
among SMEs by increasing supply and diversification of the financing market. It aims to drive 
sustainable growth and enable the transition to a net zero economy by improving access to finance 
for smaller businesses. Catherine previously held the position of CEO of the Bank’s two commercial 
subsidiaries, British Patient Capital and British Business Investments, having built a career in venture 
capital and private equity fund management. 

Gemma Peck is the Director for Business Growth at the UK Department for Business, Energy and 
Industrial Strategy (BEIS). She leads the department’s work to support small businesses to start and 
scale, improve access to finance and enable emerging technology to thrive in the UK. Previously 
Gemma worked at HM Treasury, where she led the Growth and Productivity Team, played a major 
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role in the Treasury’s preparation for EU exit and management of local economic shocks, and led the 
programme to establish freeports across the UK. Before joining the Treasury in 2018, Gemma was a 
Deputy Director in both BEIS and DfE, leading on a range of economic and social policy reforms. 
 
Hanni Rosenbaum is the Executive Director at Business at OECD (BIAC), the OECD’s institutional 
partner representing an international network of over 7 million companies of all sizes worldwide with 
a mission to promote open markets and private sector-led growth. BIAC’s specialised policy 
committees follow issues of importance to the business sector. For example, the Environment and 
Energy Committee, the BIAC Finance Task Force and of course the BIAC SME Committee. BIAC 
also works closely with the B20 to amplify the business voice at G20 deliberations. Hanni has an 
impressive background in economic science and has held a range of positions advocating for 
business in Europe before joining BIAC. 
 
Jong-won Yoon is the Chairman and CEO of the Industrial Bank of Korea, an institution that has 
been providing development finance and other support to SMES in Korea since 1961. IBK has a 
nationwide network with over 690 branches, through which the bank provides comprehensive SME 
services. IBK also has overseas branches and subsidiaries to support small- and medium-sized 
enterprises operating abroad. Sustainable development is also an important objective of the IBK. Mr. 
Yoon took up duties at the IBK after a prestigious international career, including as Ambassador of 
Korea to the OECD and Executive Director at the IMF. 

 
Key takeaways: 
 
Why a focus on SMEs? 
 
SMEs have to play a significant role in the green transition. As both Ms. Kamal-Chaoui and Ms. 
Peck noted in their introductory remarks, SMEs account for a large share of economic activity in 
OECD countries and beyond, but they also have a significant aggregate environmental footprint. In 
Europe, for example, SMEs account for over 60% of industrial pollution, waste and greenhouse gas 
emissions, while in the UK, the BBB estimates that SMEs account for about 50% of business 
greenhouse gas emissions. Therefore, the transition to net zero cannot take place without the strong 
participation of SMEs, both as adopters of green technologies and as entrepreneurs, innovators and 
diffusers of green technologies.  
 
Tailoring financing and knowledge-related solutions to the specificities of SMEs is important 
to strengthen their uptake and effectiveness. SMEs are a very heterogeneous group including 
enterprises that range widely in terms of size, sector, maturity, types of operations and financing 
needs. Ms. Hudon strongly emphasized this point in her remarks noting this as an important area of 
priority for the BDC.  
 
SME challenges also differ from country to country. Countries are at different stages of 
advancement on greening of their economies due to historical and economic differences as well as 
their level of development. As Mr. Yoon noted in his remarks, greening South Korea’s highly 
industrialised economy will require steeper reductions in GHG and potentially more profound 
structural transformation on the way to net zero.  
 
Filling knowledge gaps on SMEs and sustainable finance 
 
Public SME banks are conducting surveys and analytical work to better understand the 
principal barriers to SME action on sustainability and better inform the priorities for policy 
making at the national and local levels. Ms. Lewis La Torre noted that the BBB, through the UK 
Network team, is conducting research on SMEs in cities and regions to collect data to better 
understand the demand-side barriers to sustainable finance at the local level. The Bank will utilise the 
results of a recent research paper and surveys as an important baseline for measuring progress 
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towards net zero objectives and to inform policymaking.  
 
The IBK is also conducting surveys on SME perception of green transition as well as SMEs’ ESG 
preparation to inform public policy design. As Mr. Yoon highlighted in his presentation, 57% of Korean 
SMEs consider the achievement of net zero difficult to pursue and 89% of companies noted that they 
are not ready for the green transition. He called for more knowledge exchange and action on how to 
bridge these gaps. Mr. Lagarde and Ms. Rosenbaum also reiterated the challenges that SMEs face 
in this area.  
 
Public SME banks are bridging SME knowledge gaps by providing clear, digestible and 
impactful information and practical tools to support them on their journey to net zero. Through 
its Green Volunteer Programme, Bpifrance seeks to deploy more human resources to provide 
guidance and support to SMEs on their green transition. Bpifrance also provides SMEs with online 
training, as well as practical tools to help them diagnose their carbon footprint and the actions they 
can take to reduce it. The BDC has developed the B Corp Impact Assessment tool, which helps SMEs 
measure their environmental and social impact. The BBB has established a Demand Development 
unit that seeks to provide data, information and instruments that are impactful for SMEs and can 
incentive their green actions. The BBB also has the Online Finance Hub to direct SMEs to digital 
resources and information on these topics. The IBK, meanwhile, has launched a wide range of 
services in this area, including eco-friendly management consulting services for SMEs.  
 
Tackling demand- and supply-side constraints 
 
Sustainable financing for SMEs is constrained by both demand- and supply-side constraints. 
As Ms. Peck noted in her introductory remarks, net zero investments are influenced by regulations, 
evolving customer behaviour and new technologies. These uncertainties and risks have an impact on 
both the supply and demand for sustainable finance.  
 
Increasing SME awareness and knowledge is critical for boosting SME demand for sustainable 
finance and their contribution to the green transition. As noted by the panelists, surveys 
conducted by the public banks of the UK, Canada, Korea and France show that SMEs often have 
limited awareness and monitoring of their environmental footprint. They may not yet see the business 
case for making green investments, and often do not know what actions to take or how to finance 
these actions.  
 
Governments and public financial institutions have a critical role to play in reducing the risks 
for enterprises and investors and boosting the demand and supply of sustainable finance. 
Governments can improve the regulatory and policy landscape for sustainable finance as well as 
provide financing incentives and instruments (e.g. guarantees, direct loans, equity, grants, etc.) to 
mobilise private sector financing for SME eco-entrepreneurship, innovation and adoption. Ensuring 
that SMEs have access not only to sufficient financing, diverse instruments and skills for greening is 
critical in facilitating their transition to net zero.  
 
Finance is critical but not sufficient for SME greening. Panelists agreed that non-financial services 
to accompany SMEs through advice, coaching and skills development have a critical role to play. 
SMEs need information on what concrete solutions they can deploy, since there is no going back to 
pre-pandemic “business as usual” and there is growing consumer pressure for green products and 
services. 
 
Public SME banks are seeking to green their portfolios. As noted by the panelists, all banks have 
committed to greening their portfolios and reducing their own environmental footprint. The BDC has 
even set a specific target to become carbon neutral by 2025. Meanwhile, Bpifrance has begun 
measuring the carbon footprint of its portfolio through a unified methodology and is integrating climate 
risks into the traditional risk measurements of its portfolio in line with new European regulations, 
including the European taxonomy.  
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Through their equity and grant portfolios, they are supporting investments in green/cleantech. 
Public SME banks are important institutional investors. For example, the BBB is the UK’s largest 
institutional investor in venture and growth capital funds, and it is expanding its portfolio of equity 
investments in greentech. BDC, through its Cleantech Practice invests in globally competitive 
cleantech firms as they discover and commercialize ways to combat climate change and pollution, 
and the VC arm of the Bank backs innovative companies that are reinventing industries and making 
them more energy efficient. Bpifrance provides grants and equity to support innovation in greentech, 
renewable energy and the development of new sectors such as biogas.  
 
Through direct lending, banks are supporting SMEs’ green adoption, including by crowding-

in private investment for sustainable investments. In 2020, for example, SMEs in the UK received 

more than £50 million of green investment from BBB regional funds. Bpifrance supports companies’ 
greening efforts with so-called “patient capital” - unsecured loans of 1.5 billion euros to transition to 
green with 10 years of amortization. The IBK and Bpifrance have also issued green products on 
financial markets.  
 
International co-operation is an important lever for action 
 
The urgency to act on climate change as well as the considerable regulatory, policy, financing 
and knowledge gaps that impact SMEs’ green transition call for increased knowledge-sharing 
and policy dialogue among all relevant stakeholders in the SME sustainable finance 
ecosystem. All panelists welcomed and strongly supported the mission and objectives of the newly 
founded OECD Platform on Financing SMEs for Sustainability. As Ms. Lewis La Torre highlighted, 
the Platform can provide a structured space for dialogue, exchanges of good practices and mutual 
learning in order to find common ground and work together to accelerate SMEs’ green transition 
globally. It will also serve as a repository of analytical work, data and methodologies related to SMEs’ 
environmental performance and access to sustainable finance, which can, in turn, support 
governments and other stakeholders in devising more informed policies and actions in the area of 
financing SMEs for sustainability.  
 
Ms. Rosenbaum noted that the Platform represents a timely and highly relevant response to one of 
BIAC’s main recommendations on the importance of developing more digital platforms for knowledge 
exchange and learning on critical policies for SME’s innovation and sustainable growth. She called 
for the inclusion of SME participation in the Platform in order to ensure that their voices are heard and 
their needs are targeted, and she offered BIAC’s support in the SME outreach and awareness raising 
about the platform. She also noted the critical importance of providing simple and user-friendly outputs 
for SMEs that can be easily digested and used by SMEs. Finally, she urged for a more holistic 
approach in looking at the challenges faced by SMEs i.e. not considering the issue of finance in 
isolation but connecting it to other challenges that SMEs face including access to infrastructure, skills, 
an enabling regulatory environment and innovation ecosystem, etc. 
 
Panelists reflected on the value of the Platform. Mr. Yoon emphasised the strong value added of 
sharing data and information on policies and instruments to support SME sustainable finance and 
urged for close cooperation with Korean initiatives that have analysed challenges in developing 
countries in these areas. Mr. Lagarde noted the strong benefit of exchanging experiences and 
knowledge on how to develop a core set of indicators to measure SMEs’ environmental performance, 
which can help banks to assess the risks in their portfolios as well as measure their environmental 
impacts. He also noted the importance of devising common standards and methodologies for 
assessing these data among the different public and private financial institutions that are simple and 
operational for SMEs.  

 


